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SUB: DOMINICAN DEBT ARREARAGES 

REF: (A) STATE 163589, (B) SANTO DOMINGO 3851, 

1 . AMBASSADOR TOOK ADVANTAGE OF CALL ON PRESIDENT BALAGUER 
JULY 28 TO RAISE ONCE MORE THE SUBJECT OF EXIM AND FMS 
ARREARAGES. 

2. BALAGUER WAS FULLY AWARE OF THE PASSED JULY 20 DEADLINE ON 
PAYMENT ON THE FMS ARREARAGES (STATE 163589 AND SANTO DOMINGO 
3851). HE INDICATED SURPRISE THAT NOTHING HAD BEEN DONE AND 
SAID THAT HE WOULD TALK WITH THE SECRETARY OF STATE FOR THE 
ARMED FORCES (LT. GEN. BEAUCHAMPS) WITH REGARD TO TAKING CARE OF 
THESE FMS DEBTS, "OR AT LEAST OF MAKING A PAYMENT ON THEM". 

3. WHEN AMBASSADOR EXPLAINED THAT THE EXIM ARREARAGES WERE 
BASICALLY CONNECTED WITH DEBTS OF THE COMPANIA DOMINICANA DE 
ELECTRICIDAD, THE PRESIDENT WENT INTO A LONG 

EXPLANATION OF THE PROBLEMS OF THE CDE AS A RESULT 
OF THE RISE IN THE COST OF 
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FUEL AND HOW ELECTRIC RATES HAD BEEN SUBSIDIZED FROM SUGAR 
FUNDS IN ORDER TO KEEP DOWN THE RATES FOR INDIVIDUAL CONSUMERS. 

HE SAID THE RATES WERE CERTAINLY GOING TO HAVE TO BE RAISED. 

4. COMMENT: BALAGUER OBVIOUSLY DOES NOT INTEND TO 

AUTHORIZE PAYMENT OF CDE DEBT ARREARAGES BEFORE HE LEAVES OFFICE. 
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HOWEVER, 

EMBASSY OFFICIALS HAVE DISCUSSED WITH AIDES OF PRESIDENT-ELECT 
GUZMAN THE IMPORTANCE OF RESOLVING THE QUESTION OF GODR 
DEBT ARREARAGES TO THE U.S. AND HAVE GIVEN THEM A SUMMARY 
OF THOSE OUTSTANDING. DR INCOMING ADMINISTRATION IS THUS 
AWARE OF NEED TO DEAL WITH ARREARAGES AS A PRIORITY MATTER. 
YOST 
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